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SUBJECT: DEBT DEFERRAL AND THE 1968 ANNUITY AGREEMENT 

1. SUMMARY: THE POLISH PAPER ON PL-480 DEBT RESCHEDULING, 
WHICH WAS TRANSMITTED IN WARSAW'S 2317, IS OBVIOUSLY AN 
OPENING BARGAINING POSITION FOR THE FORTHCOMING NEGOTI- 
ATIONS. THE POLES SUGGEST THAT THEY SHOULD GET 

BETTER FINANCING TERMS FROM US BECAUSE THEY ARE WILLING 
TO ABSORB ALL OF THE ' COST" OF THE TRANSITION PERIOD. 

THEIR BREAK-OFF DATE FOR USE OF PL-480 ZLOTYS AS OF THE 
END OF 1975, RATHER THAN OUR SUGGESTED DATE OF JULY 1, 

1975, SEEMS TO RESULT MAINLY FROM A CONCERN THAT ENOUGH 
ADVANCE NOTICE BE GIVEN ANNUITANTS AND SEEMS MORE APPRO- 
PRIATE TO THE EMBASSY THAN OUR SHORTER SUGGESTED TIMING. 
THE EMBASSY'S BEST JUDGMENT IS THAT, ON THE FINANCIAL 
SIDE, THE POLES WOULD PROBABLY BE WILLING TO SETTLE FOR 
THE RESCHEDULING OF $20 MILLION AT 8 PERCENT WITH A 
2-TO-3 YEAR GRACE PERIOD AND 4-TO-5 ADDITIONAL YEARS 
TO PAY. END SUMMARY. 

2. WHILE THE POLISH PAPER INDICATES THAT 33.2 TO 1 
WOULD BE THE HIGHEST RATE THEY COULD MAKE AVAILABLE 
AFTER JANUARY 1, 1978, THE DEPARTMENT SHOULD KEEP IN 
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MIND THE POSSIBILITY THAT THE POLES WOULD BE WILLING 
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TO CONTINUE PAYING 60 TO 1 FOR ANNUITANTS ALREADY IN 
THE COUNTRY BEFORE THE END OF 1975. THE POLES ARE 
CURRENTLY PAYING, IN ONE FORM OR ANOTHER, MUCH MORE 
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